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FJIILRDAD COMI-flTTES RSCOf̂ ffllffiS 36'CENTS POR CLASS ONE RAILROADS; 
î - . ...,;,,^, , .. . , 33 'CENTS FOR SHORTLINES • s ' -

The Rai l road Car r ie r Indus t ry Committee under the F a i r Labor Standards Act 

(Federa l Wage and Hour Law) today r epor t ed i t had voted to recornmend a mininum •' 

wage r a t e of 36 cen t s an hour for the bulk of American ra i lway eEplo2;'ees and 33 

•:entf? an hour f o r the s h o r t l i n e r a i l r o a d s wi th l e s s tlian $1,000,000 in annual 

revenue. ' • .' • - - • --

The dec i s i on of the committee was conta ined in a l e t t e r from Frank P . Graham, 

P r e s i d e n t of the Un ive r s i ty of North Caro l ina who served as a p u b l i c member and 

chairman of the comraittee, to Colonel P h i l i p 3 . Fleming, Adminis t ra tor of the 

Wage and Hour D i v i s i o n . ,•' . '- .̂  

The l e t t e r fe l lows: 

Colonel P h i l i p B. Flening . • • 
Adra in is t ra tor ^ . - . •-
Wage and Hour D i v i s i o n " '^' ' '^ ' lyy-'.'ry-yr..- •• v -.- -̂ ^ .-- .-n.- y^ry ----- ' -
Uni ted S t a t e s Departraent of Labor •• . • . . . ;• , 
Washington, D. C ' • .< ' • '<7 -• • ' --- 1 ••-' ' ' -

Dear Colonel Fleming: . ' (• . ' • ' . < • ' .,? . -

Indus t ry Conmittee No. 9 for the Ra i l road Car r i e r Indus t ry under the F a i r • 
Labor Standards Act todny by a major i ty vote decided to recommend a rainimum wage 
of 36 cen t s an hour for enployees of r i l c a r r i e r s m d r e l a t e d i n d u s t r i e s as 
covered hy the d e f i n i t i o n for the r r i l road . c a r r i e r i n d u s t r y , except enployees 
of those c a r r i e r s having nnnurl revenue of l e s s thpii $1,000,OOp. For t h e s s tha -,._, 
conmit tee decided to reconmend a minimum wage of 33 cen t s an hour . 

The r e l a t e d i n d u s t r i e s mentioned, fo r which a 35 cent rainiraum wage i s 
recomraended, inc lude express , s l eep ing cnr , sv/itching pnd terraini>.l corapnnies 
pnd coraprJiies ovmed or con t ro l l ed by c a r r i e r s performing s e r v i c e s i n connect ion 
wi th the t ranspor tp . t ion of passengers or p r o p e r t y by r a i l r o a d . _̂f 

Economists of the Wage and Hour D i v i s i o n inform us t hp t the 36 cent rr . te fo r 
the Class One r a i l r o a d s and o ther enploj'-ers in t h e i ndus t ry w i l l uean m hour ly . . 
wr>ge r a t e i n c r e a s e for nore than 60,000 workers . A t o t a l of about 1,000,000 ., 
workers are employed by these companies. The 33 cent r a t e fo r those r a i l r o a d s 
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with less than $1,000,000 in [umunl revenue wi'll m6M I1n increase for about 
5,300 "'Torkers ofa totRl .of 17,000 enployed. by these shortlines. The prinary 
concern of the connittee 1tlRsthe effectofchfng~es in .the wage r:ntos on the 
volmle of enploynent. The connittee studied: 'thepntt,ern of chmlgingwage rp.tes 
flnd volunes of enployment in the 10\'Jer lf/r-ge classffications of Rll .Ar:lericnn 
rp,ilroruis over a nunber of ye1~rs. The conni ttee concluded thp,t the minimm wage 
ro.tes nru;;ed. "lere the highest ones "'hich "muld not result in substAAtiRl curtail
nent o'f etlploynent. 

Thi s reconnendntion ,,'as voted Wednesday evening (!4ay 8) at the clo se of n· 
six-day session. This session was devoted to discussion of the evidence received 
by the COtlE'littee t,t a public hearing. extending over four weeks in Harch and April,. 
at which SOr:le 50 witnesses wore henrd ?nd n record ofnore thEm 4,000 pnges "ms 
conpiled. 

All the ne:;;bers of the cOI:mittee attended the finnl Deetings. They nre: 

ll'or the Public -- George E. Osborne. Pp10 Alto, Cn.lifor:li[1,; Ch~lrl8s S. 
Johnson, nashville. Tennessee; n,nd Williru:l H. Spencer. Chicngo. Illinois. 

For the Etlployees. -- George Wright. Chicago; T. C. Carroll, Unatilla, Flori(la; 
H. A. 3r~cus, Cincinnati; [:md JR.1J.e s l'lcHp,Llara. ~Jf1shington. D. C. 

For. the Er.lployers -- H. E. Jones, 11mv York City; C. D., Mnckl3.y, Ttlr'.shington, Do. 
".;dlfTard ~1urrin. Chicago; rDlc1 J. H. Hu.ntt, i'Tp~shingtol1. D. C. 

Sincer81~r y')Urs. 

lsi Frpxlk P. GrMro:l 
ChnirnM 

During the hearings, representatives of the rnilroE'AS testified thnt it 

,,,"oul(l c'Jst the Class One rnilro£l,ds $6,903,609 [L year to increase the nininun 

wage to 36 cm:ts. 

ThisVT1"\:?;O-orcler roc:1I.1IJ.cnclp,tio1J., or~e of the nost ir.',portr,nt yet r:111.cle under the 

Fair Lnbor StFudrrds Act tind gffectinE one of the country! s l!U'gest ir.dustries, 

vTns Eade after the longest hC[:Tings ruJ.~J' inr1'lstry conni ttee h[1.8 conducted. 

Evi dence [1J.(l ru\,~umE:mt S "!tIere ver;;r extol1s i ve. Etlplo;)ter G cr; :It ended. thnt the railroads 

are not ,ble financip~l~T to stnnd ['11 increased wage bill nt t}:is tiY.lo. p.nd thnt 

Ftny increase viill force theJ:1 to diSTai ss low-pn.icl 1!iorl:ers ['ill(; thus incre[1,se. 

lJ .. '1er.1}lloyr:1011t. Spokesnenfor 19bor unio.:1B ,representinG oL)ln:."ec:; :~:lsisted that 

the rrdlroacls [ere [Cblo to P,W tho lO\'l-brl~cket \'lorkers "nore I:o::ey, 8nc1 that the 

(4358) 



• •••..* w.. •.•ALVv.' « «—.4" ';n 

- 3 -

Connittee siiould fix a 40 oont nininun. They contended that a nininun v/age incrensv 

would not accelerate nechnnization. 

The first session of the connittee was held on February 12, After srpendirig 

two dajz-s in executive session, the connittee began public hearings which concluded 

jn Mprch 7, , • ' ' ' • 

The nenbers of the connittee reconvened May 3 for executive sessions during 

which the evidence presented at the publj.c hearing was reviewed raid various raiglos 

of the issue v/ere discussed by conr.iittee nenbers before they voted on the . 
* • 

reconr.i.endation, •••••:•.••,:•. ' . . , • 

Representatives of the Association of American Railroads, the American 

Short Line Railroad Association, the Railway Labor Executive s.As so elation 

(representing 21 labor unions of railroad enployees^i and other orgrjiizntionsi 

as v;ell as individuals, testified before the conr.iittee at the public heaTing, 

Colonel Flening v/ill soon schedule a separate hearing on the connittee 

reconnendation at which any interested person t i a y apr^ear. At the close of this 

hepxing the Adninistrator can either approve or disapprove the reconr-iendation. If 

he r r p - y r o v e s he will issue a v/a.ge order hrving the force of la,w. 

The Railroad Industry Connittee is the twelfth reporting a reconnendation 

•^nder that provisioi* of the Fair Labor Strjidards Act intended to advance v/hole 

industries toward the 40-cent nininun gorl of the law v/here this can be done 

without substpntially curtailing enploynent, " • ""''^ . 

. ( , . . . ' - " ' . • • ' ' • 
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